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Research on Bank Merger Notification Threshold in China

WANG Guo-hong
(School of Finance,Hubei University of Economics, Wuhan Hubei, 430205, China)

Abstract: Appropriate banking merger notification threshold is of great significance to improve the efficiency of anti—

monopoly regulatory agencies and regulate banking consolidation behavior. July 15, 2009, the Ministry of Commerce, the Peo-

ple’s Bank of China, China Banking Regulatory Commission, China Securities Regulatory Commission and China Insurance

Regulatory Commission formulated "the financial sector merger notification turnover calculating method", which gave the bank-

ing turnover 10% of the calculated weights. This threshold is too strict to meet the reality of China’s banking sector, neither

does meet the relatively relaxed requirements about banking merger notification. This method increases the burden of regulato-

ry agencies. Meanwhile, this method ignores the deals scale threshold in merger notification. So, it should be revised and im-

proved.

Key words: bank merger; merger notification; notification threshold



