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Debt Replacement and Local Government Debt Risk Management

CHEN Song—wei'?
(1. Postdoctoral Research Station, China Orient Asset Management Corporation, Beijing 100005,China; 2. School of Economics

and Finance Postdoctoral Research Station, Renmin University of China, Beijing 100872, China)

Abstract: As an important choice to solve the local government debt problem, the debt replacement was placed high

hopes. Combined with the several already implemented replacement plans, the study showed that debt replacement delayed

debt repayment time, which shed a striking effect in the short term while hardly alleviated the local government debt risk and

its impact on the financial stability in the long term. In fact, local government debt risk prevention should take into account

both the long term and short term policy. Therefore, debt replacement could be used to address the urgent task, while policies

such as promoting public private partnership, strengthening local government debt audit system should be employed in the

long term.
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