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Causes, Effects and Influence of the New-round Climax
in the Chinese Stock Market since 2005

XIE Bai-san, WANG Li-ming
(Finance and Capital Market Research Center, Fudan University, Shanghai 200433, China; Fudan University, Shanghai 200433,
International Business Administration School, Shanghai University, Shanghai 200072, China)

Abstract: The index of the stock market of China has surged rapidly by 400% in the two years since June 2005, and
the market value has risen by 200%-250%. Broad attention has been attracted at home and abroad, with different comments
on the merits and demerits. The authors hold that it is the resultant force of the following factors that leads to the new cli-
max in the stock market of China: the stable political environment, the economic growth, the obviously-rising effectiveness of
most enterprises, the accomplishment of the Share—trading Reform of Listed Companies, and the liquidity surplus caused by
the appreciation of RMB, etc. It is suggested that the authorities concerned should conduct the market according to current
situation, promote the advantages and eliminate the disadvantages of the market, and adopt a scientific and rational attitude
towards this climax.

Key words: climax in the stock market; Share—trading Reform of Listed Companies; liquidity surplus





