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Theoretical Review on Counterbalance of Big Shareholders

YANG Ping'2  WANG Min'4ZHANG Shu-ying"?
(1.School of Economics and Finance, Anhui Science and Technology University, Fengyang Anhui 233100, China; 2.School of
Management, China University of Mining and Technology, Xuzhou Jiangsu 221116, China;3. School of Management, Nanjing
University, Nanjing Jiangsu 210093, China)

Abstract: As an essential part of corporate governance’s micro—integral composition, the selection of counterbalance of big
shareholders based on weighing the various factors such as equity property, difference of ownership and level of legalization.
The same nature of equity, little difference of share holding and low level of legalization can conductive to the counterbalance
of big shareholders, but not must lead the status of counterbalance. More attention was given to the economic consequences of
counterbalance by scholars, but there is no consistent conclusion for both favorable and unfavorable evidences. The reasons of
different conclusion or insufficient may be following aspects: firstly, the existing research pays more attention to improve metric
index system of counterbalance but ignore the occurred fact of it; secondly, equity property, difference of ownership and legal
environment of protecting investors are the important factors which influence the counterbalance of big shareholders, but their
way, timing and strength are not be explored in—depth; thirdly, the inconsistent economic consequences of counterbalance is
the inevitable reflection of its missing mechanism, for surface phenomenon is determined by internal mechanism and the re-
search of internal mechanism is relatively weak, there are bound to be leading unclear consequences by unknown mechanism.

Key words: listed company; big shareholders; counterbalance



