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Institutional Innovation Solutions to “Macmillan Gap” of SME Financing

Based on Research of IBK of Korea

QUE Fang—ping
(Hubei Office of CBRC, Hubei Wuhan 430071, China)

Abstract: Chinese policy financing resources for SMEs are controlled by several different departments, thus lacking of co-
ordination and cooperation system is the main obstacle for supporting SMEs development effectively. In China ,the crucial
reason of financing difficulties and high financing cost for SMEs is lacking of policy financing and high dependency on com-
mercial bank financing. In contrary, Korea government strongly supports local SMEs by improving system, financing support
and industry cooperation, especially, Korea policy financing supporting system of SMEs is a valuable model for China. In con-
clusion, institution innovation and creating two policy institutions are meaningful to solve financing difficulties and high fi-
nancing cost for SMEs in China.

Key words: SME financing; policy bank; institution innovation; IBK



